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Th* deposit ion of LAURENCE U. HALL, JR., c«)I*d 4s a 
witness at tht instanc* o-f *th* plaintiffs, pursuant to the 
Federal Rules of Civil Procedure, taken by agreament on the 
23th day of November, 1985, at the Mariott, Greensboro, North 
Carolina, before Carolyn C. DeUick, Professional Court 
Reporter and Notary Public at large, pursuant to the 
stipulation of counsel. 

STIPULATION 

It being agreed that Carolyn C. OeUick, Professional 
CcTurt Reporter and Notary Public at large, may swear the 
witness, report the deposition in computer shorthand, 
afterwards reducing the same to computer transcription through 
tNl^^Uick SKAT<tm) System. 

1 All objections except as to the form of the 
ons are reserved to on or before the hearing. 

It being further agreed that all formalities as to 
notice, caption, transmission, etc., excluding the reading of 
the completed deposition by the witness and the signature of 
the witness, are expressly waived. 

MR. CAMPBELL* Before we start, Mr. Lee, 
the defendant would object to the use of a video recording of 
the deposition. 

Secondly, the defendant would point out 
the existence of a protective order} — and we say this for 
the benefit of the court reporter and the video cameraman — 
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1 th#r# it t protfctiw# ord»r in pitct, r#ftr*blt to th* 

2 prottction o-f con^id*nti*1 Information, tnd *11 conc»rn#d 

3 should b* *M«r* of that. Uia'll point out if nacassary latar 
■> any portions of th« dtposition that ar* to bt traattd as 

5 confidan tia1 , 

* MR, LEE: I hava not raad that protactiua 

^ ordar. I know ona want down, and I assuma whan wa gat back 
B tomorrow, aach of us will haua a copy of it, tha actual one 
’ that want down. 
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MR. CAMPBELL: You hava a copy of it. 

MR. LEE: Right. I hava tha copy that you 
gava ma, but tha actual signad ona I hava not saan, and — nor 
had a chanca to raad that on* that I havaj I maant to. 

But my point is that you will hava a copy 
of^-tha ona that actually want down, and I'll prapara it with 


Ir you and I, togathar, whatavar wa naad to do undar that 
protactiva ordar to ba sura that thara's no violation of it. 

I'd say this in prafaca to tha fact that I 
will ba filing a motion asking that that protactiva order ba 
vacated by the Judge because I don't baliava that wa'ra going 
to bt going into anything in either Mr. Hall or Or. Oi Marco's 
deposition that wa'ra taking hare that would ba trade secrets 
or — wall, in assanca, I want to ba sura that wa prapara a 
protactiva ordar with this deposition so that there's no 

a 

violation of it, at least on our side, in spirit or in 
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subitanct. 

I und#rst*nd that th» Court is also 
putting down an ordtr ralativ* to rastricting what anx o^ tha 
attornays may say about this litigation or, \i I undarstood 
tha judga corractly on Friday, othar litigation not involving 
this particular casa. 


At tha tima o-f filing of tha motion asking 
that this protactiva ordar ba vacatad, wa will ba filing a 
motion asking raviaw of tha judga's ruling on that, if ha doas 
put out an ordar this waak. If an ordar goas down, it will ba 
on tha oral motion of counsal mada Friday, as opposad to any 
writtan motion undar tha rulas of us having — whan I say 


Ij- tha plaintiff, tha plaintiff attornays having a chanca 


to ri^iaw that. 


I'm in this casa with two othar attornays. 


I " X ' 

a^^^^va not had tha chanca to discuss it with tham. I did 


with Jaanatta Lay and told har about it, but I'va not talked 
to Tad Uilson; and as soon as tha ordar goas down. I'll 
cartainly ba giving it to tham. 

MR. CAMPBELLS Vary wall. 

LAWRENCE W. WSiLL, JR., 

callad as a witnass, at tha instanca of tha plaintiffs, having 


bean first duly sworn, was axaminad and daposad as follows: 


24 


EXAMINATION 
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' position for one yt«r, at which time I was named vice 
^ president marketing development, which is the position I 

^ hold today. 

Q And how many -- is it fair to say that's 



the executive vice president? 

A No, sir; Just vice president. 

Q How many vice presidents are there over 

such various departments? 

A Do you mean in the total company, how many 

vTce presidents are there? 

Yes, uh-huh. 

I don't Know the exact number. 

Okay; and you've held the vice president 
in charge of marketing development since when? 



^ September, 1982, I believe. 

Q Now, each of the positions that you have 

named for us, I take it from the way that you gave them, in 
the chronological order, starting as a sales rep up until your 
current position as vice president of marketing development, 
those have been promotions? 

A Most of them, yes. 

Q Now, tell us what, within the corporate 

organization, Just what the corporate responsibilities of you 
as vice president of marketing development consists of. 

A Ule 1 1 , my department is responsible for 


Oi 
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various marksting rsttarch activitits which sncompass a widt 
variftx things; salts ^o^tcasting, busintss analysis. 

Ut do various kinds o-f rsstarch on ntw 
brands, estabtishad brands; it tncompassts a widt varittx o-f 
things. 


I'm tht a^inistrator of a dtpartmtnt 
which strvts this function, 

Q And you'H havt undtr you what type of 

organization? 

A I don't understand what you mean by type 

of organization. 

Q All right. Under you would be — well, 

ucvi;^i^ you would be the managers or the directors of the 
uarib|is brands such as Salem and Uinston and Camel and 
wi^^^n^t, would they? 


A No, sir; the brand managers are in a 

different department. 

Q And who would be over the brand managers 


then? 


A The brand managers in the department is 

called the brand marketing department, and it's headed up by 
John UJeinberner (phonetic), who is the vice president of brand 
management. 

Q But as vice president of marketing 

* 

development, your marketing development would be over all 
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br4nd«, would it not? 


o-f your job? 


No, *ir*. 

All right. Is thsrt 4 written description 


Yes, sir; there is. 


r' \ 


Could you obt4in thst end let that be 


Exhibit 1 to your deposition? 


(Thereupon, the Job description 
will be prouided as Exhibit 1.) 
MR. CAliPSELLi Ue"!! see i we can locate 







that, and furnish it. 

BY MR. LEE: 

Q Is there anyone else then other than you 

that''^ over marketing development, such as advertising of 


depar tmen t. 


UJe 1 1 , but your duties, your corporate 


responsibility, would entail, would it not, Mr. Hall, 

arriving at, through marketing research, marketing 

development, the themes that you would develop relative to 

* 

promoting and selling such products as, say, Uinston and 


t|.e viirious products? 

i| , 

A Now, I'm not in charge of the marketing 

research function. UJe do research on all the brands, but we 
— as I said before -- the management of the brands, which 
includes the responsibility for advertising, is in a different 


niuw/irsTtisMfansT^ 




I iivS.uooi .cuu/uuoa/ ii iaiuuu 












HALL, L. 


10 


1 C«m«1s? 


Now, wh*t is the qutstion? 


Th* qutstion is simply this, thst within 


4 your corporatt rtsponsibiHty as uict prtsidtnt o^ marktting 


s deutlopmtnt, you would dtvtiop tht rtstarch and do tht 


6 marktting thtmt 'for such products as, say, Uiinston and Camels? 


Ult would do tht rtstarch but wt would not 


8 || develop the theme. 


All right. In doing the rtstarch you 


j report directly to the prtsidtnt o^ the company, do you not? 


No, sir. 


Uho do you report to? 


I report to the senior vice prtsidtnt o-f 



markl|t i ng. 


And who is prtsidtnt of the company? 


Gerald H. Long. 


Now, in your — all right; tell me again. 


I I realize Exhibit 1 is going to be your written description of 


your Job, but just tell me the best that you can recall o^ 


iO your understanding of Exhibit 1; that is, your duties, your 


21 corporate responsibility within the R. J. Reynolds Tobacco 


22 Company. 


IJe 1 1 , basically my responsibility is to 


2-i !| ensure that management is provided with research, analyses 


25 || that will help them make business decisions 
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Th*t'» it in * nutshtll. 

Q And m«n^g*m*nt Mould consist of Mh«t 

group? 

A It could b* sny number of groups. 

Q Ue 11 , the president, Mr. Long, Mould 

preside over management, Mould he not? 

A Yes, sir. 

Q Nom, in your capacity as vice president of 

marketing development, I have been provided Mith Mhat appears 
to’be a position paper dated March 31, 1?83. Are you familiar 
Mith that? 

A I'd have to look at it. (Attorney Lee 


ha^i^'to Mi tness). 


MR. CAMPBELL: Mr. Lee, at your request 
Me provided you Mith that document. I don't think 

S’ ■ 

there's anything on the face of the document that 
refers to a position paper; however, it is a 
document, dated, as you say, in response to your 
request. 

A (Continuing by the witness) Nom, what is 

the question? 

Q The question, I hand you this document 

that's been described to me, or what I've understood is the 
company's position relative to issues as to the health 

« 

consequences of smoking. Are you familiar with that doOument"* 


O 


ui 
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MR. CAMPBELL! I obj*ct to counttl's 


pr**mblt. li you*wjint to **k him if h»'s familiar 


Mith th* documtn t. 


BY MR, LEE; 


All right. L*t m* go about it then both 


ways. First I have you seen this document before this morning? 


I'm not sure if I've seen this particular 


document or not. 


Uell, a copy of it. I realize that 


tfvere's probably several copies. 


and-a-half years oldi and I see hundreds and hundreds of 


i^nts. I may have seen this} I may not have. 


But, it does look familiar. 


Tell the Court and jury what that document 


I s, then , Mr. Hal 1 . 


And, look at it} first, how many pages is 


it, so that we can identify it by page numbers? 


Let me mark it as Exhibit 2 so that we 


will know what we're talking about. 


It's 3? pages. 


A total of 39 pages; does that include the 


footnotes? 


Yes. 


All right. Let her mark it as Exhibit 2, 






utruiuvsnuiMitiuM 


It does look familiar} and, it's also two- 
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«nd th*n I tuppos* I should *sk you to look At it as Exhibit 

2 . 

(Thtrtupon, the documtnt was 
mArktd Exhibit Number 2.) 

A (by th# witn#ss) Could you r»p»at the 


quAStion? 


Q OkAyj now, the question is, whet is the 

document that you have be-fore you, marked as Exhibit 2, that 
has the date o-f March 31, 1983 on it? 

A I don't know what would be an appropriate 

title 'for it, but it appears to be a summary o-f various pieces 
o-f research regarding smoking and health. 

Q Okayj let me ask, have you seen that 

document before this date, or a copy of it? You may not have 
se;en that actual paper. 

i; . 

A As I said before, I could have seen it; it 

looks familiar, but I don't know for sure if I have seen it or 
not. 

Q Do you know Robert Di Marco — is his 




first name Robert? 


A 

Q 


MR. CAMPBELL; Yes. 

(by the witness) Yes. 

Does your job cause you to come in contact 


with him? 


Yes, sir. 


r > 
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And wh*t is his titi# with th# company? 


His titI# is ssnior vies prtsidsnt, 


rsstsrch snd dsvstopmsnt. 


Uhst is your undsrstsnding his duties? 


He is responsible for stl of the company's 


R & 0 activities. 


And R Ac 0, is that Research and 


Deuelopmen t? 


Yes, sir. 


Does the two of you, or will the two of 


you's job overlap any? 


What do you mean by "overlap"? 


"Overlap" meaning do any of your duties 


overr^^p with the same duties that he would have? 


No, I wouldn't say so. 


Now, looking back at Exhibit 2, and have 


you -- just tell me, and if you've never, if you say that 


you've never seen it before, Mr. Hall, I'll stop at that, but, 


just -- have you seen this document; do you understand what 


I'm talking about? 


I believe I answered that I may have seen 


it, but I can't be absolutely certain that I have. 


All right. Now, tell us about where you 


may have seen it. Do you understand it as being a company 


position paper? 




£ 
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A I don't know how it would b* 

charACttriz«d. I'm not a scitntist, and thart's a lot oi 
things in th#r* that art simply btyond my in-dtpth 


understanding. 


Util, would this not be something that 


you'd be concerned with within your corporate responsibi1ity 
as vice president o-f marketing development to understand and 
know the company's positions on issues? 

A Yes, it's my responsibility to understand 

th> company's position on issues. 

Q Do you know o-f any internal memoranda 

which referred to any allegations that a health hazard exists 
fR:i!0^i^^he use of tobacco products? 


rtsferring to. 


I'm not sure specifically what you're 


Now — all right. Let me go back, then, 


and just ask you some things leading up to that, and 1/11 come 
back to that question and Exhibit 2 again, momentarily. 

You came with, you say, the R. J. Reynolds 
Tobacco Company in 1968? 

A Yes, sir. 


that, 17 years? 


So you've been with the company, what is 


Yes, sir. 


Roughly 17 years. You worked in many 













\ 
t 


■M 





■5:« 




11 ! 
12 
13 


■6 


^WLL, L. 


16 


positions snd -from whst I undtrstood ssr 1 i tr that most of 
thos* changa of positions hiva baan promotionsi which is part 
of tha corporata organization) is it not* that you can 
progress within tha corporata hiararchy or structura? 

A That's corract. 

Q Now, during that 17 yaars you have heard 

and understood and know that there's bean not only allegations 
but numerous allegations relative to the harmful effects of 
smoking as it pertains to a person's health? 

A Yes, there have been. 

Q Now, before you ^ama with tha company, 

there was what is known as tha Surgeon General's Report, that 
i Ssj^frna U.S, Surgeon General's Advisory Committee on Smoking 
and Rtalth, as it pertains to smoking and health, that was 


i ^ued in 1944. 


!8 

l<5 

20 
21 
22 
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First, did you know that? 

I am aware of the Surgeon General's Report 


in 1944, yes. 

Q 

A 

Q 


Have you read that report, yourself? 

No. 

Are you familiar with the R. J. Reynolds 


library here in Winston-Salem? 


A 

Q 


The R. J. Reynolds library? 

Um-hmm (positive); did you know they h*d 


one? 


C> 
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A Thtr# *r# libmri#*. 

Q Haw# yoU ev^r b*tn to *ny o-f thos®? 

A From tim# to tim#. 

Q Ult 11 , hoM About th« librAPiAs that 

Mr. Oi Marco is ou*r or that's undtr his group; are you 


•familiar with that? 


I know they haue a library, but I'm not 


-familiar with it. 


AM right. How many libraries would 


R,' J. Reynolds Tobacco Company haue, then, or R. J. Reynolds 
Industries, whichever you would term it? 

A I don't know how many. 


Uiould they have more than one, then, would 


Yes. 


More than one here in Winston-Salem? 


Yes. 


And where would they be? 


1 believe the library is in the World 


Headquarters Building. 


that? 


And where is that; physically, where is 


Physically, where is it? I don't remember 


the name of the street. 


No; what city? 
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A In Uin»ton-S*l•m. 

Q Now, th» Surgton G*n#r4l's Report 

cam# out thtrt was a sarits of warnings that tha Surgaon 
Ganeral has that Congrass raquirad or mandatad ba put on tha 
cigarattas; ara you familiar with thosa? 

A Yes, sir. 

Q Haua you actually raad thosa, yourself? 

A I be 1iaua I haua. 

Q Now, haua you had a chanca to rauiaw or 

haua you raad Bob Emkin's <phonatic>, Robart Emkin's 
daposition that was takan, oh. May tha 13th, 1985? 

A No, sir. 




■ 0 Haua you raad any of tha — wall, haua you 

raad pr. Maruin L*ickars' daposition, takan as it partains to 
•yd Roysdon? 


No, sir. 

Did you know that your casa is baing taken 


today in tha Floyd Roysdon casa, panding ouar in tha U.S. 
District Court of Knoxuilla? 


Yas, sir. 

Do you know who Floyd Roysdon is? 


Floyd Roysdon? 


Only uagualy. 

And tall us, what is your understanding of 


MR. CAMPBELL: Wa would object on tha 
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A Do I r#m#mb*r th# warning? 

Q Y»5. 

A Y»s. 

Q Ail right. Now, what is tha cofnpany^s 

position ralativt to that issue; that is, whether or not 
smoking at the time you came with the company in 1948 may be 
hazardous to your health? 

A Uhen I came to the company the company's 

position was that it had not been sc i en t i-f i cal 1 y established 
that smoking was the cause of any of the alleged diseases 

I 

associated with it; and it's been that way ever since. 

Q Now, after you — well, when you came with 

t t h e n, that was on the cigarettes; and then that 

was c'l^anged, effective November 1 , 1970, that reads, ■Warning: 
iHie ^^rgeon General has determined that cigarette smoking is 
din'lr^ous to your health.* Do you remember that? 

A I remember the change in the warning, yes. 

0 All right. What was the company's 

position then relative to that new warning? 

A The company's position was the same; it 

I did not change. 


Q Okay; as to the first one, I'm going to 


hand you, and ask this be Exhibit 3; and this is really 10 
from Emkin, and — the one I was reading from; it was on the 


cigarettes when he came with the company. 
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A Uh«t is your question? 

Q I wss going to put that «s Exhibit 3. 

Ut'ut bstn talking about that tarlitr. 

MR. CAMPBELL! For th* record, we would 
object to that as being irrelevant to the issues 
in the case, at trial. 

(Thereupon, the document was 
marked Exhibit Number 3.) 

BY MR. LEE: 

Q Okay; and then Exhibit 4, the warning that 
began November 1, 1970. 

MR. CRISTi I think that w«s Exhibit 9 to 

Emkin. 

MR. LEE: Right, uh-huh; yes. 

Mark that Exhibit 4, the same way; and as 
Mr. Crist pointed out, that is Exhibit 9 to 
Emkin's deposition. 

(Thereupon, the document was 
marked Exhibit Number 4.) 

BY MR. LEE: 

Q Now, Mr. Hall, what is the company's 

position then as to the warning, “The Surgeon General has 
determined that cigarette smoking is dangerous to your 
health"? 

MR. CAMPBELL: I think he already answered 
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that. 
Q 

that, than? 

A 

Q 


(Continuing) Had xou alraady answerad 




I thought I had. 

Now, how long, Mr, Hall, was that warning 
in af-fact and on cigarattas producad by R. J. Raynolds Tobacco 
Company? 

A Uhich warning ara you talking about, now? 

Q Tha ona on Exhibit 4, saying, “Tha Surgaon 

Ga'naral has datarminad that cigaratta smoking is dangarous to 
your haalth• . 

A that would haua baan on thara -from 

19-^^^ntil Octobar o-f this yaar, I baliaua. 

Q AH right. I hand you than this ona and 

a |t ba Exhibit 5; do you racogniza it as baing tha four 
^ng warnings that cama on in Octobar of 1983? 

MR. CRIST; Emkin's Exhibit 11, 

in Emkin ? 

MR. LEE; Yas. Do you racogniza that as 

baing — 

MR. CAMPBELL; What axhibit is that to 
ba markad as? 

THE COURT REPORTER; This is 5; it was 

11. 

a 

MR. LEE; This ona is 3; and I'm keeping 
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thftt tabs on h#r«, b*C4us« th«t't th« wjiy w* put 

4 ' 

th*m on Emkin's. 




(Thsrtupon, th» documtnt w«s 
marked Exhibit Number 5.) 

MR, CAMPBELL: The defendant would 
likewise object to the reference to those warnings 
as being irrelevant. 

THE COURT REPORTER; We don't have an 
answer on record -- 

MR. LEE; In what -- 

THE COURT REPORTER; — to the last 

question. 

MR. LEE; I'm sorry; read the question 
back to the witness. 

MR. CRIST; The question wasn't finished; 
that was the problem. 

THE COURT REPORTER; ‘Do you recognize 
this as being the four rotating warnings that came 
on in October of 1983‘? 

A <by the witness) Yes. 


f. LEE: 


THE COURT REPORTER! Thank you. 


Q All right. Now, in the corporate 

ization or corporate responsibility, and in your capacity 

a 

e vice president in charge of marketing development, do 


IM&Mi 






C555 561' 














HALL, L, 


r \ 






you know th# compiiny't position ns to th#s* ^our wsmings, 
thtni whtn I sax ^thes* -four wArnings*, th* ones shown in 
Exhibit 5, And 1«t m« rtAd th«m, And looking At Exhibit S. 

■<1> SurgAon GtntPAl^s UArning. Smoking 
cAuses lung cAhcer, heArt disAASA, AmphysAmA, And mAy 
complicAtA A pTAgnAncy.' 

Do you know thA cotnpAny^s position on thAt 


onA? 



11 


12 




13 




^ 4 ^ 


MR. CAMPBELL: 0-f coursA WA objAct to thAt 
on thA grounds thAt thA compAny's position on 
wArnings in OctobAr oi 1985 would not bA rslAVAnt to 
Floyd Roysdon's complAint. 




. LEE: 


OkAy. Do you know thA contpAny's position 


Off„,|bAt? 


A ThA compAny's position on thA smoking and 

hAAlth controvAPSy is as I stAtAd it pPAuiously, so I'm not 
suPA 1 undAPstAnd AXActly whAt you'PA Asking now. 

Q All Pight. I'm Asking — I'va asked you 

About the two WApnings aapHap, and wa discussed those, and 
you indicated that you had stated the company's position; and, 
if I undAPstood you, and if you had stated it, I knew that you 
stated it on the fipst one, that youp company's position was 
that thePA was no scientific ppoof saying that smoking may be 
hazAPdous to youp health. 


Ui 

O 
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And th#n wh*n I «sk«d you th# »»cond timt, 


*» to thf warning, "Th# Surgton Ganarat has datarminad that 


smoking is dangarous to your haalth*, you indicatad that you 


had already answarad that, and I assumad it was answarad the 


same as tha earlier one; am I correct on that? 


I balieua I stated that tha company's 


position, as I understand it, is that smoking has not been 


scientifically proven to causa any disease in humans; 


and — 


All right. Now - 


(Continuing) -- I thought that was what 


you asked me 


I 




That was, and than I asked about this one; 


and i| there any change in that company's position after this 




wj^nirig? 


Thera has not bean any change, to my 


knowledge, in tha company's position at all. 


All right. Uould that be tha same than as 


to <2), <3> and <4); that is, quitting smoking now greatly 


reduces serious risk to your haalth. Uould it be tha same'^ 


Tha company's position has not changed, to 


my knowledge. 


And than just going through the other 


three, “Smoking by pregnant women may result in fatal injury, 


premature birth, and low birth rata*; would it be the same'’ 
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1 A y»». 

2 Q And th#n the -fourth one, “Cigarette smoke 

2 contains carbon monoxide*; would that be the same? 

A Right. 

I 

5 Q To what extent, within corporate 

6j management, have you heard discussions relative to the health 
^ consequences o-f smoking? 

8 MR. OVIPBELLi I object to that. I don^t 

^ know how one can answer a question that general, 

I. 

i| “to what extent*; perhaps you should ask something 


a little more specific. 


>2 ! BY MR. LEE: 


1 3 ■ 


All right. Let me ask it this way then. 


1 Has there been any discussion within 

’5 Reynolds Tobacco Company during the 17 years that you 

'6 ji have been there, and particularly in the years before 1983, 

I 

relative to the health consequences of smoking; that is, that 
1 smoking is hazardous to your health. 

I 

’ j My question to you, has there been any 

2^2 { discussions within corporate management relative to that 


2’ issue? 


t don^t know what you mean by 


22 |! “discussions*. That is a very broad question. 

2-> I It is acknowledged that these allegations 

' * 

25 j have been made and that sometimes is referred to in general 
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discussions, but I don''t knoM txActly whst xou'rs driving st 

4 

in ttrms O'f a specific kind o-f discussion. 

It^s a vary broad qutstion. 

Q Util, do you discuss haalth consequences 

of smoking when you discuss advertising, and particularly 
your marketing development, Mr. Hall? 

A In what way? I'm still... 

Q Such as in your theme of depicting smoking 

as being associated with outdoors, healthful activities, youth 
activity, or the various themes that you would develop within 
your marketing development; do you discuss the health 
consequences of smoking as it relates to advertising now? 

MR. CAMPBELL I Mr. Lee, Mr. Hall has 
^ 1 testified that he is not involved in devising 

advertising themes. So, for that reason, we 
object to that question, as phrased. 

BY MR. LEEi 

Q Ue11, 1e t me put it this way. In 

formulating or putting together an advertising campaign, would 
you look at whether or not smoking presented a potential 
health hazard? 

MR. CAMPBELL 1 Here again, Mr. Hall is not 
involved in advertising. 

Now, if he can answer that, fine; but 
that's not his department. 


Lr* 
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BY MR. LEEs 
Q 
A 
Q 


OkAy. Do you undtrstAnd tht question? 

not sure I understAOd the question. 
All right. The question is this. In 


-FormulAting or putting together ah Advertising campaign, would 
you look at whether or not smoking presented a potential 
health hazard? 

A Ue make no health claims in our 

advertising, so, we wouldn't be discussing it, because we 
don't make health claims in our advertising. 

Q My question to you, though, within your 

position, your capacity^ your duties, -- however you want to 




pu« 


t — o-f your corporate responsibilities, would you in 




^ Q£nr)i^ at i ng or putting together an advertising campaign, would 
yc^v^^pok at whether or not smoking presented a potential 
health hazard? 

A No, because we don't make health claims 

one way or another in our advertising. 

Q Uhy is that; why do you not take into 

consideration the health hazards o-f smoking within your 
advertising and advising the public or promoting your product 
with the public? 

A Uell, our advertising does contain the 

Surgeon General's warning; our packs contain the Surgeon 
General's warnings. 
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' It's vtry widely known th*t cig*rttt#» 

4 ■ 

2 hAV* bt*n An«g*d to be Associated with various diseases. Our 
^ position is that this has not been scientifically established, i 
■* The warning is in every ad; the warning is 

^ on every pack. 

* Q When you say it's widely known, of the 

" potential or of the health hazards of smoking, is this 
^ something that it would be fair to say that it's widely known 

I 

^ within management of R. J. Reynolds Tobacco Company? ‘ 

MR. CAMPBELL: Now, we object to that 1 

question; object to the form. You've stated that 
it's — you quoted Mr. Hall as saying that it's 
widely known, as to the health hazard of smoking. 

What Mr. Hall testified to was the claim 
of an association between cigarettes and disease 
are widely known. 


18 
19 
2C 
2 I 
22 
23 


BY MR. LEE: 

Q Wei 1, I'11 ask you to tell me then what 

you said, if I've misquoted you. I didn't feel I've misquoted 
you. 

I thought you said that it was widely 
known, of the health hazards of smoking; did you say that or 
not? 



29 



A I did not mean to say that if I did. 


Q All right. Tell me what you said then • vr* 

r» 

vn 

V-A 
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A I s«id it'is widely known thet cigerettes 

* 

have been alleged to be health hazardous. 

Q Now, what is the company's position as to 

that allegation, then? 

A That's the same as I stated it before. 

Q All right. Uould that be the same then as 

what you've stated before as relates to the Surgeon General's 
repor ts? 

A Ue have one position; and it applies here, 

too. 

Q All right; and is that one position, would 


that be the one that's stated in Exhibit 2? 






MR. CAMPBELL: If you know what is stated 
i n Exh i bi t 2. 

^ witness) Well, our position is 

that smoking has not been scientifically determined to cause 
any disease in humans; and I don't know any better way to 
state it than that. 

Q Okay. Has there been any change in that 

position, then, over the 1? years that you've been with R. J. 
Reynolds Tobacco Company'^ 

A Not that I'm aware of. 

Q Now, in your marketing development has 

there been any change in the advertising theme or the 
advertising — however you'd best put it, advertising 


C) 

O' 


O' 
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o 

20 

f . 

2 I 


22 


24 i 
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!si 


c«nip4ign} hA» th4t tvtr chAogvd wh*n Ihtrt's bt*n a chmngt in 

* 

th« wArnings thAt^s occurrtd a« shown in thtst Axhibits on 
thr*# diff*r*nt occAsions? 

A What do you m#An by "Advtrtising 

CAirpaign"? 

Q U»11, whAt do you understand as being, 

an advertising campaign being, Mr. Hall? 

A Ue have a campaign -for each o-f our major 

established brands; so, there's several campaigns. 

None o-f those campaigns, to my knowledge, 
have changed as a result o-f the change in the health warning. 
They ^ay have changed concurrently, but that would have only 
be^i^ coincidence. 

Q Well, would it be -fair to say that there 

h4s'fbfen no change in the policy relating to advertising in 
I R. J. Reynolds Tobacco Company as a result o^ those 
a11egations or those Surgeon General's reports and warnings? 

MR. CiS^PBELL: Isn't that the same 
question you asked before and he answered it? 

MR. LEE: I don't believe it is. 

THE WITNESS: I thought I answered the 
question, but I'll answer it again if you'd like. 

MR. LEE: Okay. If you would, I'd 

I ' 

|! apprec i ate i t. 

i; 

|l A (by the witness) To my knowledge, there's 


tp://legacyJibrary.ucsf.eciu/tid/\vdrOIeOO/Ddf -indust ciocum 
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not b«*n any chang* in any advtrtising campaign ior any brand 
as a rtsul t of a changt in‘tha warning statamant. 

Q Uould it ba fair to say that thara's — 

tha same way — thara's baan no changa in tha policy relating 
to advertising, R. J. Reynolds Tobacco Company, as a result of 
those Surgeon General's reports or tha warnings or allegations 
of health hazards of smoking? 

A Not that I'm aware of. 

Q All right. Now, Mr. Hall, you told us 

of your corporate responsibility and what you do; is there 
anyone in tha company with tha corporate responsibility, 
charged with monitoring tha health consequences of smoking? 


There probably is, but I'm not sure who it 


I 


woulB be 


U Q What department would that be in? 

^ I really don't know. 

Q Uould you, within your corporate 

responsibility of marketing development, have any contact with 
the person that would be in charge of monitoring the health 
consequences of smoking? 


If I don't know who it is I couldn't 


answer the question. 


Q All right. Uell, if you don't know who it 

is, tell the Court and jury whether you've had any contact 
with that person or not, yourself? 


ctijyjid/isaiLnZaDC'odl. 
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MR. CAMPBELL: W*?l, h# couldn't know if 
h#'» h*d contact with somaon# if h* doesn't know who 
that somton* is; I think that‘'s his point. 

BY MR. LEE; 

Q All right. Uho within th* corporation 

then assigns those responsibilities; for instance; xour 
Exhibit 1 is going to be your Job description. Uho laid that 
out for you? 

A Uho laid out my job description? 

Q Yes. 

A Uell, I developed iti myself; and it was 

approved by my supervisor. 


It was approved by who? 

My supervisor. 

And who would your supervisor be? 

Martin Or 1awski (phonetic). 

And what is his title with the company? 
Senior vice presidenti marketing. 

Okay. Now, would he report then to the 




president? 

A Yes, sir. 

Q So in the hierarchy of R. J. Reynolds 

Tobacco Company people like yourself would report on up to 

ones higher than them; eventually to the president, in this 

* 

instance Mr. Long? 
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1 A Correct. 

4 

2 Q And th*t Mould b« 'f^ir to sa/ of whoever 

2 it it that^s in charge of monitoring the health consequences 

of smoking would likewise report to their superior, who, in 
5 turn, ultimately would report to the president of the company? 
^ A That^s reasonable to assume, yes. 

Q Uiell, it's not so much an assumption; 

8 that's just the way it works, isn't it? 

I 

^ A Yes. 

2{ Q Tell us, Mr. Hall, of just how you go 



about doing your job of marketing development; and I don't 
wish to get into any trade secrets. If there's any trade 
se^^^:s, then if you'd say that 'that's a trade secret' then 
^ lil^sybe try to ask it in a way not to reveal a trade 

s ^^ J . 

But, the way of going about marketing, and 
the research that goes into it and the themes that come up, 
the way you go about arriving at the themes and the policies, 
that's something pretty well known within the business, is it 
not? 

A Uhat was the question? 

MR. CAMPBELL! I don't think we have a 
question. J.D., he has said that he doesn't 
arrive at advertising themes; he is in the field 
of marketing development, and I think that he can 










h^LL, L. 3S 

Certainly anawtr your question if your qutstion 
is what ar* soma of tha, or what ara all o-f tha 
actiuitias within tha markating daualopmant 
dapartmant. Mayba that would ba ona way to gat 
into it. 

BY MR. LEE: 

0 Yas. 1-f you could do that, than. 

A Uall, wa ara inuoluad in a numbar of 

various kinds of activitias. Can you ba mora spacific? 

Q Okay, and, what would thosa activitias 

first you'd do rasaarch, wouldn't you? 

A Markating rasaarch. 


ba; 




Okay. 


arifi: 


A Ua do salas foracasting. Ua do businass 

is. UJa do product tasting. 

Uhan naw brands ara davalopad wa test 
namas; wa tast altarnativa packaga dasigns. 

Tha list goas on and on. I don't know if 
I'va givan you a flavor for it or not, but ganarally thosa ara 
tha kinds of things wa do. 

Q Uall, for instanca, you'll hava cartain 

brands and you'll targat various groups, such as mayba you 
would targat ona group as baing woman, would you not? 

A That's pratty broad. 

Q Uall, how about changing tha amphasis '’.o 
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hit mort directly to femul# smokers thsn smokers o^ both sex 
as it pertsins to More cigarettes? 

MR. DV1PBELL: Ue object to thst. The 
targeting o^ female smokers, if there is such a 
phrase, is not relevant to Floyd Roysdon's case. 



Ue object to that. 


BY MR. LEE: 



a brand, to women? 


that? 


Uell, is that true, as to targeting, say, 


THE UITNESS: Am I supposed to answer 


MR. CAMPBELL: Yes] you can go ahead and 


answer it. I'll let him go a little longer. 

A (by the witness) Uell, certain of our 


s. are targeted to female smokers; More is an example of 


that. 


BY MR. LEE: 


MR. CAMPBELL: More; proper name, More. 
THE COURT REPORTER: Yes; I have it. 

MR. LEE: M-o-r-e. 


Okay. Have health considerations ever 


been given as a reason for or an inducement for changing 
direction, to your knowledge? 

A I thought I answered that question. 

« 

Q Uell, I don't believe I've asked that 


tD://leaacv.librarv.ucsf 
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b*^or*. 


11 sounds fami 1i«r. 


Q Util, is your ansMtr tht sam#, than, that 

thtrt is no — I'wt asktd that as to othtr matttrs, but I 
don't btlitut I'wt asktd it as to whtthtr thtrt's bttn any 
changt in tht dirtction — 

MR, CAMPBELL: You'vt asktd him that 
qufstion, phrastd anothtr way, J.D.; his answtr 
has bttn that R. J. Rtynolds makts no claim ont 
way or tht other with rtgard to htalth and smoking, 


and thtrt-fort tht qutstion answtrs itstl-f. 


BY MR. LEE: 


Mr. Hall, — and tht rtcord will correct 


Iasked this question before, but — I'm asking you, 
h ^y.^ eal th considerations ever bttn given as a reason for or 
an inducement for changing the dirtction, to your knowledge? 


More campaign? 


Art wt talking about the dirtction of the 


Yts| any of the campaigns that would be 


targeted to any group. You indicated that the More campaign 
was targeted more to women, and my question is, have health 
considerations ever been given as a reason for or an 
inducement for changing the direction, to your knowledge? 

A Ut've made no health claims, and we 

haven't made any changes based on any health claims. 
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I think th4t'm th* qutstion 4sk«d 4nd I 

4 

2 ansuttrtd b*^or». 

2 Q All right. Now, not asked you 

specifically about the allegations as it relates to addiction. 

I 

5 j Now, let me ask you that now. 

i 

4j Has it ewer come to your attention that 

I 

there's allegations have been made that cigarettes are 

8 i addic ting? 

i 

’’I A I'we heard that allegation, yes. 

i 

’^1 Q And do you take that allegation in 

'' II consideration in your marketing and developing advertising 
'2 ij po1 icies or themes? 

’2 jj A Well , I'm not involved in the developing, 

p-.^| da.v.e.lgpment of themes; but I'm certainly not aware that the 
!5 I is's^^of addiction has come into play one way or another in 

jl the development of any advertising campaign. 

,, j 

I Q What is the company's position as to 

2 ! whether cigarettes are or are not addictive? 

;! 

’’’ A I don't know that I'm qualified to speak 

20 ior the company on that; I can tell you, give you my personal 
2' opinion on it. 

22 I Q Okay; go ahead. 

22 j! A Well, I'm not a scientist so I don't know 

^■1 

2-1 .1 what the scientific or medical definition is of “addiction", 
2sljbut, certainly, cigarettes certainly don't fit in my personal 
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dtfin 1 1 j on, 


Ok*y. H*v* you *ny position on that in 


your capacity as uict prssidsnt, working for th* company thtsf 


17 years? 


Cigarettes are not addictive, to me, 


personally, so, again, I don't know that I'm in authority to 


speak -for the company, I know that this is an area that's 


certainly out of the realm of my understanding or 


responsibi1ity. 


Okay, and in the use of additives to 


cigarettes, has it ever come to your attention that there has 


been any investigation as to the hazard potential of the use 


of 'a4<^i t i ves? 


MR. CAMPBELL* Objection; irrelevant. 


. .. 

I : 


It's outside of Mr, Hall's field. 


BY MR. LEE: 


Okay. Can you answer that question? The 


answer that; and I'll repeat it. 


In the use of additives, has it ever come 


to your attention that there has been any investigation as to 


the hazard potential of the use of additives? 


Uell, that's an area outside of my 


bailiwick. I really can't speak to that at all. 


Do you know whether or not there's been an 


ttD://leaacv.librarv.ucsf.eciLj/tid/wdr07eOQ/Qdf oii 


Court will rule on the objection later, Mr. Hall; but, can you 
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f-ffort to gtt tobacco companits. which would includa R. J. 

* 

Rtxnoldt, to disclosa what tha ingradiants ara in a cigaratta, 
such as additiuas? 

A I am awara that thara hat baan such an 

a-f'fort, yas. 

Q Do you know why that is? 

A I don't know. 

Q Do you know whathar or not thara's baan 

any invastigation auar baan undartakan by tha company, R. J. 
Raynolds Tobacco Company, to datarmina whathar or not 
cigarattas ara addictiva? 

A I'm not awara o-f any. 

Q Mr. Hall, ara you awara of any spacific 

st-Udi>s of tha haal th consaquancas of smoking? 

A I'm awara that spacific studias hava been 

dona but I am not qualified to spaak to tham nor can I quota 
any spacific onas to you. 

Q In your capacity as wica president of 

marketing daualopmant and in your capacity of other positions 
that you've held with R. J. Raynolds Tobacco Company, have you 
aver had occasion to read or look at any of tha Surgeon 
General's reports? 

A I believe I have seen copies of various 

reports. 

Q Uell, have you read copies of those 


[4tn://lfinacv.library i ir.sf 
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rtpoT tt? 


A I'wf ” no. Mo»t o-f the in there i» 

something thet I'm not, my becKground doesn't reellx queti-fx 
me to understand, so; I'ue skimmed them, generally. I've 
looked over them, but I've not sat down and read them word for 
word, if that's your question; no. 

Q Okay. Let me ask you if you have either 

seen or read this, then, and I'm reading from a 1983, the 
health consequences of smoking, cardiovascular disease, the 
report of the Surgeon General, Page 8, under block heading 
'Atherosclerotic Peripheral Vascular Disease and Aortic 
Aneurysm". 


•<!) Cigarette smoking is a most powerful risk 
, predisposing to atherosclerotic peripheral vascular, 
orf p^eri pheral arterial disease." 



MR, CAMPBELL: Now, we object to that; 
object to the referral to the Attorney General's 
<sic> reports, and any of them, and we object to 
the question on the grounds that it discusses an 
area that is totally outside the area of 
responsibility or expertise of this witness, and 
he should not be required to answer that question. 

BY MR. LEE; 


Q 


Mr . Hall? 


All right. Have you ever heard that, 




O' 
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1 A I'm not sur# 1 hnvt or not. As I stid, 

2 this is «n sre* that's outsid* my understanding and 

2 responsibi1ity. 

* Q Ut]i, Mhtn I ask you about a vascular 

^ disease or, spec i-f i cal 1 y, atherosclerotic peripheral, 

^ atherosc1erotic vascular disease, do you know what I'm talking 
^ about? 

I 

3 A I really don't know what you're talking 

about. As I said, I'm not a scientist. I don't think I 

'0 could even pronounce it. 
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13 

19 

20 
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cardiovascular distas*. Oo you know what that's talking 
about? 

A I don't know any mor* than what's statad 

on the page; and I don't know I've satn this before or not, 
as I stated earlier. 

Again, this is an area that I'm totally 
unqualified to comment on. 

Q Haue you had occasion to serue on any 

committees within R. J. Reynolds Tobacco Company? 

A Yes. 

Q Uhat are those committees, please? 

A I'm on a committee called the Operating 

Coii'i^ttee, and I'm on a committee called the Product Strategy 
an ^d P^ s i t i on i ng Committee. 

O'' another committee called the 
Pr^^^ct Distribution Committee. 

Q Uho would be on the committee of the 

Strategy Committee you mentioned there earlier; who else would 
serue on that committee with you? 

A Do you want names; — 

Q Yes. 

A — names of people. There's a number of 

people on that. I don't know if I can remember al1 of them. 

There would be Mr. B. B. Hardin; 

Mr, J. T. Ueinberner; Ms. S. A. McKinnon (phonetic spellings) 
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) Q Mr, H*n, would th*t m*yb* th#n -- •xcu»# 

3 mt. 

3 A Th*r» *r* othtr«. I was trying to 

^ remamber them. 



5 

6 

7 

8 
5 

10 
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12 

13 


Okay. Right. I didn't mean to interrupt 


you 


15 

16 


But that convnittee, and then the others, 
whoever else would be on it with you; you, in turn, would 
arrive at company recommendations and pass that on to your 
superiors, I take it? 

A That's correct, 

Q And they in turn would act upon it, i^ 

took your recommendations, I take it? 

A Correct. 

Q Are you familiar with the Tobacco 

I ns tit u t e ? 


%‘S; 



25 


the association 


Yes. 

Okay. Uhat is the Tobacco Institute; 
Reynolds a member of it? 

Yes. 

And what is the Tobacco Institute? 

It's a trade association. 

And what does it do? 

Basically serves the various members O'f 
in terms of acting as a body for articulating 
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th« industry's position on wsrious issuvs. 


Uould thst includt dealing with the media 


as to those issues? 


Sivv, ; 


A Yes. 

Q How is the dues or R, J. Reynolds' 

contribution to the Tobacco Institute determined? 

A I don't Know. 

Q Have you ewer served on the Tobacco 

Institute or any committees within it? 


No, sir. 




Q How about the Institute -for Tobacco 

Research, U.S.A.; what is that organization? 


.■;-4 


A I'm not that familiar with it, I think 

|s an independent association for doing various kinds of 


r«|s^^ch in conjunction with smoking and health. Again, I'm 
not that familiar with the organization. 

Q Do you know whether or not R. J. Reynolds 

is a member of that group? 

A I believe it is, yes. 

Q Uhat does R. J. Reynolds spend or, to put 

it a different way, for the year, say, 1953 — 1983, what did 
R. J. Reynolds spend on tobacco product promotion? 


MR. CAMPBELL: Object to that and direct 
the witness not to answer. That's not relevant to 


the issues in this case. 






HALL, L. 


BY MR. LEE I 


yours#1f? 


Do you knoM whst that 'fjgur# would b# , 


Ulould that b« within your department? 


How long, Mr. Hall, has the brand, 


Uinston, been in existence? 


I believe it was introduced in 1934. 

And how about the brand. Camel? 

Camel, I beliaue, has batn around since 


1913. 


Q Do you have any input, yourself, or have 

yc^v^jdbne any studies or anything relative to the merit of 
ao^difhg additives to the tobacco product? 

A No, nothing specific. 

Q In your marketing department, either in 

research or the ultimate end of your marketing development's 
recommendations to corporate management, does the 
consideration of the additives that is added to the tobacco 
product, is that taken into consideration at all? 

A Can you repeat the question? 

Q Okay. In your Job as vice president of 

marketing development, in your making recommendations tg 
corporate management, do you take into consideration either 
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th* cons«qu*nc*4 of additives or, Mtll, just do you take into 

a 

consideration the additives that are added to the tobacco 
product in your Job of marketing development? 

MR. CAMPBELL* Object to this as being 
irre1evan t. 

If he understands the question, let him go 
ahead and answer it. 

A <by the witness) I'm not sure I 

understand the question, but let me just say that in our 

4 

department we are responsible for conducting product tests, 
marketing — the research and development department is 
responsible for making the product. 

So, what we do is test the product with 
srt^^s; we learn whether they like it or they don't; we 
le^^.what they like about it and what they don't like; and we 
report those results. 

So, insofar as any ingredients that would 
go into the product that might affect the smoking 
characteristics of the product as conceived by the consumer, 
we, I believe, would report that. 

But I'm not sure that that's exactly what 

you were asking. 

Q Okay. Mr. Hall, do you know how many 

chemicals have been identified in the smoke of cigarettes? 

• 

A That's out of my — again, we don't 
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TO 

15 
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18 

I? 

20 

21 

22 

23 

2-1 

25 


d«v*1op tht product) w* simply try to find out if ths smok*r 

4 ■ 

likts it or not, rsistius to compstition, 

Q Uould that bf somtthing that Mould b* in 

Mr, Di Marco's field? 

A The research and development department 

Mould be responsible for determining Mhat Ment in the product. 

Q Okay. Mr. Hall, Me're here, doing this 

deposition in Uinston-Salem, and do you knoM at this time as 
to Mhether or not that you'll be able to come over there to 
the trial? Ue've listed you as aMitness, and do you knoM 
Mhether or not your situation is such that you could come to 
Knoxville sometime the Meek of December 9 to testify for the 
pl'I^^jiff in this case — or for the defendant; to testify? 

MR. CAMPBELLt Well, of course, Mr. Lee, 

. as to the Mitnesses that Mill testify Mho are 

personnel of R. J. Reynolds Tobacco Company, that 
Mould be left to counsel. 

And I don't think that Mr. Hall's answer 
to that question Mould be relevant under any 
circumstances. 

MR. LEE: Okay. That's all we have. 

All right. Before we go off the record, 
so there will be no misunderstanding. 

Mr, Hall, have a seat. 

L. 

Ue propose to use this as part of our ( 






555 5655 









mUL, L 


4^ 



proo-f< listtd this man as part of our 

* ■ 

Mitnass list, and if you hava any cross-axamination 
or wish to do any cross-axamination of him, wa^ll 
not have a chanca to coma back or anything. 6a sura 
you undarstand that. 

MR. CAMPBELL! Vary wall. 

I would lika for tha racord also to show 
than in tha quastioning of Mr. Hall, counsal has 
baan rafarring to and raading from a daposition 
takan in tha casa of Browar (phonatic) us. R. J. 
Raynolds Tobacco Company in tha Suparior Court for 
tha Stata of California. 

MR. LEE: Okay. Lat that ba axhibit — 
what‘'s tha naxt numbar? 

Just a minuta, Mr. Hall. 

THE COURT REPORTER! Six. 

MR. LEE: Six; all right. Lat this ba 
Exhibit 4, than, to his daposition. 

<Tharaupon, tha documant was 
markad Exhibit Numbar 6.) 

MR. CAMPBELL: Of coursa, wa object to 
that as not baing compatant. 

MR. LEE: Okay. 

FURTHER Th:S DEPONENT SAITH NOT-. 

« 

(Signature not waiuad.) u* 
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1, Carolyn C. D«Uickt Pro^tssionAl Court 
Rtporttr And Notary Public at larga, do haraby cartify that 1 
raportad in computar shorthand tha Oaposition o-f 

LAURENCE U. HALL, JR., 

callad as a witnass at tha instanca of tha plaintiffs] 
that tha said witnass was duly sworn by ma| that tha 
raading and subscribing of tha daposition by tha witnass was 
not waiuad) that tha foragoing pagas, numbarad from 1 to 50, 
inclusiva, wara computar transcribad by ma through tha DaUick 
SKAT(tm> Systam and raprasant a trua and accurata transcript 
of said daposition. 

I furthar cartify that I am not an 
attornay or counsal of any of tha partias, nor an amployaa or 
ralatiua of any attornay or counsal connactad with tha action, 
nor am I financially intarastad in tha outcoma of said action. 



Uitnass my hand and official saal this tha 


of Novambar, 1985. 



CAROLYN C. DaUICK 



Profassional Court Raportar 

and Notary Public at Iarga 
Commission Expiras 24 FEB 1988 
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ERRATA - DEPOSITION OF LAWRENCE W. HALL, JR. 
November 25, 1985 



Add "are” before "in” and delete 
"is” 

Change '’Weinberner” to "Winebrenner” 
Delete "not” 

Change "Emkin'a" to "Emken'a" 

Change "Emkin" to "Emken" 

Change "Emkin" to "Emken" 

Change "Emkin" to "Emken" 

Change "Emkin" to "Emken" 

Change "Emkin" to "Emken" 

Change "hazardoua" to "hazarda" 
Change "Orlawski" to "Orlowaky" 
Change "Strategy and poaitioning" to 
"Poaitioning and Development" 
Change "B. B." to "B. V." 

Change "Weinberner" to "Winebrenner" 
and "McKinnon" to "MacKinnon" 
Change "conceived" to "perceived" 
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